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   Greetings

On Microfinance Plus 
MCPI members’ take on BSP Circular 744

The Financial Literacy Roadshow 
on Microinsurance Advocacy is on! 

For schedules and details, please contact 
Mr. Avelino Filio at (02) 353-1044 to 45; 
09173795239 or visit 
www.microinsurance.ph

We asked our members what they think of BSP Circular 744 that 
includes Microfinance Plus in the types of microfinance loans. 
“Microenterprise Loan Plus” or “Microfinance Plus” are loans from 
PhP 150,001 - PhP 300,000 to borrowers who already have a track 
record of at least two microfinance loan cycles in the PhP 50,000 - 
PhP 150,000 range; has shown success of the enterprise;  increasing 

Consortium launches National 
Microfinance Client Mapping 

A 12-member consortium, last February 29, formally launched the 
National Microfinance Client Mapping Initiative at the Bayleaf Hotel in 
Intramuros, Manila. 

Inspired by the Catholic Organization for Relief and Development Aid 
(CORDAID)’s mapping of its partners, talks began in the last quarter 
of 2011 to initiate client mapping in the Philippines. The project aims 
to determine the level of saturation of outreach of microfinance 
institutions in the country. Specifically, it will calculate the ratios 
of outreach of MFIs over a given parameter to yield information on 
the levels of saturation in a given municipality and barangay. The 
information generated from the initiative can be used by MFIs and 
wholesalers as a tool for strategic planning, particularly in expansion, 
and broadening and deepening of outreach.

The consortium, which is responsible for the implementation of the 
initiative and its over-all management, is composed of CORDAID; 

turn to page 3
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Happy 21st Anniversary,
APPEND! 
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National MF Client Mapping...

Interchurch Organisation for 
Development Co-operation 
(ICCO); Microfinance Council 
of the Philippines, Inc. (MCPI); 
National Confederation of 
Cooperatives (NATCCO); 
Federation of Peoples Sustainable 
Development Cooperative 
(FPSDC); Mindanao Alliance of 
Self-Help Societies-Southern 
Philippines Educational 
Cooperative Center (MASS-
SPECC); Coalition of Social 
Development Organizations 
in South Cotabato (CSDO-
SC); Oikocredit; SEEDFINANCE 
Corporation; National Livelihood 
Development Corporation 
(NLDC), ASA Philippines; and 
Punla sa Tao Foundation.

Reporting microfinance 
institutions will have until May 

31, 2012 to submit data. Results 
will be published in July, 2012.

For more information on the 
National Microfinance Client 
Mapping Initiative, please 
email support@philippine-
microfinance-mapping.com. ◊

For MFIs, here is the 
Paeng Microfinance 
Awards

This year, the Rafael B. 
Buenaventura Awards for 
Outstanding Microfinance or 
the Paeng Microfinance Awards 
will start its first ever search for 
and recognition of microfinance 
institutions that have carried 
out exemplary work and created 
positive change by pioneering a 
service and/or product or process 
for their clients in a specific area. 

Launched last January 10 at the 
Bangko Sentral ng Pilipinas, the 
Paeng Microfinance Awards 
is spearheaded by the RBB 
Microfinance Resource Center 
Foundation in honor of former 
BSP Governor Rafael “Paeng” 
Buenaventura who pushed 
for the extensive adoption 
of microfinance in the local 
financial system.  

The awards is open to NGOs, 
cooperatives, rural and thrift 
banks that have operated for at 
least three years. The start of the 
nominations and the mechanics 
of the awards will be announced 
soon. ◊  

BSP sets minimum  
criteria for Micro-Agri 
Loans

In order to determine and ensure 
a bank’s financial, managerial, and 
technical capacity to offer micro-agri 
loans, the Bangko Sentral ng Pilipinas 
(BSP)’s Circular No. 748 sets these 
minimum requirements that must be 
met at all times: CAMELS Rating of at 
least “3” and a management score of 
at least “3”; capital adequacy ratio of 
not lower than 12 percent; no major 
supervisory concerns as to warrant 
initiation of prompt corrective 
action under existing regulations; 
and no arrearages on microfinance 
borrowings (bills payable) from BSP 
or other creditors.

For provisions on basic product 
characteristics, appropriate risk 
management, other micro-agri 
products, and regulatory treatment 
please go to http://www.bsp.
gov.ph/downloads/regulations/
attachments/2012/c748.pdf . ◊
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On Microfinance Plus...                                              

credit demand and capacity to pay. 
And here’s what they say:

Teresa M. Ganzon, Managing Director, 
Bangko Kabayan, Inc. – “We 
actually were lobbying BSP for 
this as BK had a good experience 
in granting MF Plus loans up to 
PhP 400,000. These are 
individual MF loans 
(MABS technology) 
and are “incentive” 
loans - meaning we 
only extended these 
amounts to clients 
who had “graduated” 
or gradually grown, 
had a previous track 
record, x amount of 
contractual savings, 
etc. And while the 
BSP circular had not 
come out, we were forced to book 
them as “regular loans” while 
the MF staff were still the ones 
monitoring them as they were 
their clients.

Thus the circular is a welcome 
relief and validation of a practice 
we were already engaged in - 
and no more inconsistency in 
recording happens.

However, I wish to emphasize that 
we have had good experience with 
granting these amounts – only to 
clients who have gradually grown 
with us and not as a first time loan 
to anyone.” 

Reginald L. Ocampo, 
President, First Macro 
Bank, Inc. – “Circular 
744 is proof once 
again of BSP’s financial 
inclusion initiatives 
and its continuous 
support to the success 
of microfinance 
in the Philippines.  
After over a decade 
of offering formal 
financial micro credit, 

there are countless success 
stories of microfinance clients 
who are needing higher financing 
requirements.  Given the success 
of microfinance in the country and 
the general stability of the MFIs, 
raising the limit to PhP 300,000 is 
definitely a welcome development 
for MFIs and their clients. 

 
On the other side of the coin, the 

higher risk exposure brings about 
adjustments in credit policies 
that should be considered by the 
MFI.  There should be additional 
policies set for the increase in loan 
amount. 

 
Bottom line, this circular shows 
the dynamism of microfinance. 
The key to microfinance’s 
success is its being adaptive 
to the changing needs of its 
clients.  Raising the loan amount 
to PhP 300,000 is proof of that 
adaptability.”

Rolando B. Victoria, Executive 
Director, Alalay sa Kaunlaran, Inc. – 
“Providing much larger amount of 
loans under the “Microenterprise 
Loan Plus” has the following 
advantages: Microenterprise loan 
plus will motivate microfinance 
clients to expand their businesses, 
which will create jobs within 
their community. Microfinance 
Loan Plus products and services 
can compete with local and 
international market. This is a 
challenge on the part of NGOs to 
improve its programs and services 
and perform based on banking 
standards.

Opening a savings account is 
actually favourable on the part of 
the borrower since her money is 
kept in the bank with appropriate 
regulatory structure. An active 
savings account adds to her 
credibility and banks consider 
borrowing and savings record/
history in granting bigger loans. 
The disadvantage especially for 
small NGOs  is that microfinance 
clients will be inclined to borrow 
from banks rather than from 
NGOs. This might push NGOs 
to set up their own banks. MFIs 
that cannot provide bigger 
microloans will become hatchery 
organizations of loans and deposits 
that will later be transferred to 
banks. ◊ 

  

The key to 
microfinance’s 
success is its 
being adaptive 
to the changing 
needs of its 
clients. - 
Reggie Ocampo

SAVE THE DATE 
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Smart-Hapinoy 
Partnership Nominated 
Smart Public Affairs Group

Hapinoy, the collaboration between 
wireless services provider Smart and 
Microventures, Inc. has entered the 
finals of the 17th Global Mobile awards 
of the GSM Association (GSMA). 
Hapinoy is the country’s first and only 
sari-sari store chain of over 10,000 
outlets in the Philippines.

The Smart-MVI joint entry-Hapinoy 
Store as Smart Money Center-was 
nominated for best Mobile Product 
or Service for Women in Emerging 
Markets category. The nomination 
covers Smart’s partnership with 
Microventures Inc. to enable 
Hapinoy stores to become Smart 
Money Centers—outlets that enable 
conversions of e-cash in Smart Money 
wallets into physical cash and vice 
versa; and the acceptance of bill 
payments using a Smart cellphone.

Hapinoy gives its store owners—all of 
whom are female-access to best-priced 
goods, management tools, steady 
capital from microfinance institutions, 
extra income via Smart e-loading, 
and now, the Smart Money Center 
business.

“We, together with Smart, are 

honoured by such a nomination. We 
are all very excited by the opportunities 
for both our Hapinoy Nanays and the 
barangay they serve”, said Mark Ruiz, 
Managing Director and Co-founder of 
MVI.

Aside from Hapinoy, Smart’s other 
nominations include SHINE (Secured 
Health Information Network and 
Exchange) for Best Mobile Health 
Innovation; Smart Communications for 
Strengthening Disaster Preparedness of 
Southern Leyte through SMS Technology 
for Best Use of Mobile in Emergency or 
Humanitarian Situations; and Smart’s 
CSR program for the environment 
Kabalikat sa Kalikasan (Your Partner in 
Environmental Protection) for the Green 
Mobile Award.  

“It is a significant achievement to have 
made the shortlist, and our warmest 
congratulations go to all the nominees. 
We look forward to the unveiling of the 
winners at the Mobile World Congress 
next month”, said Michael O’Hara, 
Chief Marketing Officer, GSMA. 

This year’s awards has drawn a record 
600 entries, of which 158 have been 
shortlisted.

The Global Mobile Awards is the 
most highly sought after awards in 
the global communications industry. 

MIDAS Launched

The signing of the Memorandum of 
Agreement by the pioneer members 
of the Microfinance Credit Bureau 
officially launched the Microfinance 
Information Database System (MIDAS) 
last January 10 at the Bangko Sentral 
ng Pilipinas.

Initiated by the country’s seven key 
microfinance players – Negros Women 
for Tomorrow Foundation, Inc. 
(NWTF), Ahon sa Hirap, Inc. (ASHI), 
Taytay sa Kauswagan, Inc. (TSKI), ASA 
Philippines, Center for Agriculture 
and Rural Development, Inc. (CARD 
NGO), CARD Bank, and Opportunity 
Kauswagan Bank (OK Bank) - with 
BAP Credit Bureau as the service 
provider, and Rafael B. Buenaventura 
Microfinance Resource Center 
Foundation, this information-sharing 
on borrowers-at-risk aims to address 
the industry’s concerns on over-
indebtedness and multiple borrowing, 
ensure client protection and maintain 
portfolio quality. 

The project started in 2011 when a 
technical working group (TWG) led by 
Dr. Jaime Aristotle Alip of CARD MRI 
initiated a pilot test of a credit bureau 
for microfinance in Panay Islands. 
The success of the pilot test inspired 
the TWG to organize the MIDAS. The 
technical working group has also 
invited other microfinance institutions 
to participate in the credit bureau. ◊

Established in 1996, the Awards attract 
entries from across the world and 
are judged by a panel of independent, 
highly respected experts. They are 
presented at the Mobile World 
Congress, the mobile industry’s annual 
gathering of around 60,000 senior 
industry leaders, executives, media and 
analysts.

The GSMA represents the interests 
of nearly 800 of the world’s mobile 
operators as well as more than 200 
companies in the broader mobile 
ecosystem in over 220 countries.

(As of the writing of this story, 
presentation of winners was scheduled 
last February 28 at the GSMA Mobile 
World Congress in Barcelona, Spain.) ◊

A Hapinoy store...

...and a happy nanay doing Smart business 
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